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2.

(c) Attempt five questions in all. First
question is compulsory.

F drE g9 F I AR e mee Sar B
(d) All questions carry equal marks.

it a9=f & o guE g

Write short notes on any two of the following :
7.5+7.5
Frfafea & @ B8 @ v dftra feaoft i -

(a) Factors causing shift in LM curve.

LM aw & fgasa & Hrord

{b) Effects of aggregate demand shocks on

- equilibrium GDP and price level.
dgfera GDP wg Swa &% 9% §99 91T St
% 999 | :
(c) Balance of payments.-
A HIEAT |
(d) Open economy multiplier.

el SrieETT ONE |

What are main sources of demand and supply of ‘

foreign exchange in an economy ?

usp orefemewer # R Rfmm i 9 o oi)t
ng@@azﬁ?ﬁ:r%%?

Explain how expansionary and contractionary
monetary policy affect GDP level in a closed
economy with fixed price level ? 15
Ry #g @ & a9 0% 5 ordenawr H
e wd dgEarEt [ite i GDP @ R

T TS T B
‘ 2
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Define aggregate supply (AS) curve. Discuss its
shape in the short run. What are the factors
that cause shifts in the short run AS curve ?

15
gy gil @ B aRwiita AT s 7
O A W Tt Ko eTewwmRie Ty git
g% 5 et 9 Ragewar & 7

Explain using IS-LM curves, what happens to
equilibrium level of output (income) and the
interest rate when : 5+5+5

ISLMaaﬁmawmgqu%ﬂg%a
IO (1) T ST & UL AT MHE UGS © O

(i) Government increases its expenditure (GJ,
T 9 T & TR ©;

(ii) Government decreases net taxes (T),
TR g HU § FH H@

(iii) Government increases money supply.

TR a1 git & gfa & B

Explain using aggregate demand and aggregate
supply curves the effects of fiscal policy on price
level and real GDP, when (ij an economy is
operating below its potential level of GDP (ii) an
economy is operatmg at its full capacity level.
8+7
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7. What the aggregate demand curve shows ?
Explain the reasons for a downward sloping
aggregate demand curve. 3+12

THI AT g6 T & 7 FEA q19T g B A B S
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8. (a) Explain the following concepts :
2.5+2.5+2.5+2.5
FrafeRaa srearomed =it amer aﬁﬁm
(i) Unemployment rate
TSI X
(ii) Frictional une_mployinént *
g ST
(iii) Structural unemployment o
(iv) Cyclical unemployment
wHE ST

(b) What is the Phillips curve ? Explam the short
run and long run Phillips curve. 5

RERIE o T B 7 oTeTmRle e S
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(c) There are eight questions in all. Attempty
any five questions.

Tq 9O H o et ome use ¥ R
gre g & Sw] G|

(d} All questions carry equal marks.

gl usdt & o gEET B

Write short notes on any two of the following :
‘ 7.5,7.5

Poriferfiad & & Redl @ ax w1 Fereoft forfare

(a) Describe points above or below the LM curve

LM 7% & HIX a1 A= fageif &t aof &6t
(b) Classical theory of labour market

I MR B iafted i
(c) Stagflation

RSt 58
(d) J-Curve effect

J-gsh 99
Explain what happens to the IS and LM curve if
there is an increase in investment and increase
in money supply. 15
af Prier & qur 957 31 oI F gfs gF B A IS e

‘LME{E&WWWQ@ST% ? R HY |
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Define Inflation. What are the causes of inflation ?
Explain these using aggregate demand and
aggregate supply curves. 15

TRIEHITT B IR Y | TEEHI B BT a7 § 2
T T qAT FHF AT T3hi B FErgar F THe |

Derive aggregate demand curve. Explain the
reasons for its downward sloping. 15

A ANT T B BT B | FHH = FH SN s
BN & HLT hl THSAC |

Whatis the relation between unemployment rate
and inflation rate in the short run ? Explain
using Phillips curve. What happens in the long
run? : 15
ST H AT & qYT RS & B S gay
F B ? AR 6 1 IUGRT S TSRS | T
H 39 9T T IHE USAT B ?
(a) Establish linkages between goods market and
money market. 7.5

I I T AT IR & s Fae e 2|

(b) Define IS curve. How would you describe
points above or below the IS curve ? 7.5

IS &p =Y QR Y | 3T IS 56 & SR a1 i
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7. What is a Balance of Payments account ?
Discuss. 15

I AT 1§ P == B |

8. What do you mean by foreign exchange rate ?
How is the foreign exchange rate determined in )
flexible exchange rate system ? ‘ 15 ' g
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